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FEDERAL ENERGY REGULATORY COMMISSION
Revisions to annual reports required for utilities and licensees (Form
No. 1-F) and Natural Gas Companies (Form No. 2-A) were recently
proposed by the Federal Energy Regulatory Commission, (see the 
5/30/80 Fed. Reg. , pp. 36428-430). The Commission, as part of its 
on going effort eliminate unnecessary reporting burdens has revised 
Form No. 1-F by deleting 509 items or 63% of the data items. Form 
No. 2-A was reduced by 28% or 254 data items, no longer needed. These 
forms are utilized for class C and D companies. Class C companies 
are those whose operating revenues are between $150,000 and $lm 
while class D are those with revenues between $25,000 and $150,000.
Comments are requested by 7/22/80. For additional information 
contact James Kitchen at 202/357-9212.
FEDERAL TRADE COMMISSION
The Federal Trade Commission Improvement Act of 1980, HR 2313, a bill
designed to reorganize the FTC was signed into law by President
Carter on 5/28/80. The public law, PL 96-252, provides for a 
two-house legislative veto of FTC rules without presidential approval, 
a concept strongly opposed by the White House. In addition, the new 
law restricts FTC investigation into children's advertising, the 
funeral industry, agricultural cooperatives, and the business of 
insurance. HR 2313 was approved 74-15 by the Senate on 5/21/80 
and on 5/22/80 passed the House, 272-127.
NATIONAL CREDIT UNION ADMINISTRATION
A prohibition against giving premiums and gifts and the handling of 
finders fees by Federal credit unions are the subjects of an 
advance notice of proposed rulemaking by the National Credit Union 
Administration, (see the 5/7/80 Fed. Reg., pp.35346-47). The NCUA 
is seeking public comment on the application of rules recently 
adopted by the Depository Institutions Deregulation Committee to Federal 
credit unions. The rules would prohibit the giving of merchandise or 
cash premiums to members by a credit union in connection with a purchase 
of shares. The rule would also require that finders fees, be regarded 
as a dividend, and that all dividends be paid in cash or credited to an 
account. These rules are intended to prevent credit unions from by­
passing interest ceilings by techniques which in effect increase the 
rate of interest. The rule would also codify the present NCUA policy 
of prohibiting prepayment of dividends in the form of merchandise.
Comments are requested by 6/23/80 as to whether and to what extent the 
rules of the DIDC should be made applicable to Federal credit unions.
For additional information, contact James Engel at 202/357-1030.
SECURITIES AND EXCHANGE COMMISSION
The SEC will not require reporting on the adequacy of internal accounting
controls as a result of a decision reached at the Commission's open meeting
held 5/28/80. At that meeting, the Commission voted to withdraw a pro­
posal made 4/30/79, that would have required a management statement on 
the adequacy of internal accounting controls in Form 10K and annual 
reports to shareholders. The proposal, was intended to reinforce the
-2-
acoounting requirements of the Foreign Corrupt Practices Act, which 
requires publicly held firms to devise and maintain a system of internal 
accounting controls that provide reasonable assurances that financial 
information is accurate, corporate assets are being safeguarded and 
company payments have been authorized by management. Most of the comments 
received by the Commission were critical of the proposal citing the 
unknown costs of the auditor review and that the rule could amount to 
self incrimination if the controls didn't comply with the law. The 
Commission indicated that it is expecting companies and accountants 
to develop their own system of voluntary disclosures and techniques for 
monitoring internal controls. The Commission indicated it could again 
consider rulemaking when it reviews the issue again in three years. During 
the discussion of the proposal, Mr. Sampson, SEC Chief Accountant and 
Chairman Williams referred to the AICPA's proposed statement "Reporting 
of Internal Accounting Control" expressing the Commission's hopes that 
this statement will provide guidance to auditors in formulating guidelines 
for reporting on internal accounting. Commissioner Evans warned however, 
that the three year period should not be considered as a moratorium on 
reporting on internal accounting control, but should be utilized for 
experimentation on the form and contents of management reporting. At the 
same 5/28/80 meeting the Commission voted to propose for comment a rule 
to reduce reporting requirements for smaller companies. Although the 
Commission suggested a threshold of $3m in assets for determining size, 
the request for comments will also seek suggestions for other criteria 
for reduced reporting.
Irving M. Pollack, SEC Commissioner, announced last week he will retire
when his term expires on 6/5/80. Mr. Pollack, who is 62, began his 
SEC career in 1946, serving 28 years in various staff enforcement 
capacities before being named to the Commission six years ago. SEC 
Chairman, Harold M. Williams, last week praised Mr. Pollack as a 
"rare blend of intellectual power, integrity, dedication to the public 
interest, common sense and a warm personal touch." The Carter 
Administration has not yet decided on his successor.
Companies will likely incur increased initial costs should they have to
comply with the SEC proposals for integration of its disclosure require­
ments under the 1933 and 1934 Securities Act, according to panelists at 
the Second Annual Securities Update Conference held last week in New York. 
In January 1980, the SEC proposed a package of initiatives aimed at 
integrating the disclosure requirements under the 1933 and 1934 Acts. The 
key to the proposal is a revised Form 10-K, and a requirement that certain 
basic financial information be set forth in a registrant's annual report 
to shareholders. The Commission has also proposed the new form be signed 
by a registrant's principal executive financial and accounting officers 
and by a majority of the board of directors. Other releases also propose 
uniform financial statement instructions for certain forms and reports 
that must be filed under the 1933 and 1934 Acts; amendments to Regulation 
S-X designed to eliminate the differences between the requirements of 
generally accepted accounting principles and those of Regulation S-X; 
and a new simplified Form S-15 for the registration of securities 
issued in certain merger and reorganization transaction. According to 
Amy Goodman, chief of the SEC's Corporate Accountability Task Force, 
the SEC is preparing a report, due this summer, on corporate account­
ability. Chairman of the conference was A. A. Sommer, Jr., member of the 
Board of Directors, AICPA, also of the law firm of Morgan, Lewis & Buckius
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TREASURY, DEPARTMENT OF
The IRS has scheduled a public hearing on 7/15/80 regarding a special 
rule for the deduction of certain charitable contributions of 
inventory, (see the 5/30/80 Fed. Reg., p.36431, and 3/24/80 Wash.
Report). Outlines of oral comments must be submitted by 7/1/80.
For additional information contact Charles Hayden at 202/566-3935.
SPECIAL: SEN. CHAFEE INTRODUCES AMENDMENT TO FCPA
Excessive burdens on publicly held companies due to the cost of
compliance with accounting requirements of the Foreign Corrupt
Practices Act prompted Sen. John Chafee (R-RI) to introduce an 
amendment to the Act on 5/28/80. The bill, S.2763, seeks not only 
to eliminate present ambiguities of the Act, but also designates 
the Justice Department alone, to enforce the sanctions for corrupt 
practices, while the SEC administers accounting standards. Additionally, 
S.2763 includes a standard of "materiality" in the accounting section.
The bill has seven co-sponsors and has been referred to the Senate 
Committee on Banking, Housing and Urban Affairs.
SPECIAL: PRESIDENT'S COMMISSION ON PENSION POLICY ISSUES INTERIM REPORT
The interim report of the President's Commission on Pension Policy, 
which establishes broad, long-range policy objectives that will
define the Commission’s major focus in upcoming months, was published 
last week. The report includes recommendations and comments on the 
U.S. retirement income system, retirement income goals, tax policy, 
treatment of spouses, universal social security coverage, disability 
retirement, retirement ages, the employment of older workers, and 
the ownership and control of pension assets. A single copy of the 
report is available free, by writing to the President’s Commission 
on Pension Policy, Office of Public Affairs, 736 Jackson Place, N.W., 
Washington, D.C. 20006.
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